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School and Public Lands

Jarrod Johnson, State Land Commissioner

December 1,2009

The Honorable M. Michael Rounds
Governor of South Dakota

500 East Capitol Avenue

Pierre SD 57501

Dear Governor Rounds:

Pursuant to SDCL §5-1-14, please accept this report covering the transactions, funds, and status of the
Office of School and Public Lands for the fiscal year ended June 30, 2009.

A few highlights from the year include:
®  More than 160,000 acres of grazing and agricultural property located in 34 counties were leased at
public auction. Many tracts were competitively bid, thus raising our surface revenue for the next

five years.

® Despite an increasingly unstable economic environment, we were able to return more than $13
million to the state’s public schools, universities, and endowed institutions.

® Though global oil and gas prices dropped in FY09, we saw a significant amount of interest in
state-owned oil, gas and mineral reserves. Additionally, royalty payments on the state’s producing
wells remained steady to help generate more than $4.6 million within our minerals division.

Please feel free to contact our office with any questions or requests for additional information.

Respectfully submitted,

Jarrod R.Johnson
Commissioner of School and Public Lands

State Capitol * 500 East Capitol * Pierre, South Dakota * 57501-5070
Phone: 605-773-3303 * Fax: 605-773-5520 * www.sdpubliclands.com
E-Mail: spl @state.sd.us
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Mission Statement & Purposej

To ensure efficient and superior management of school and endowment lands and
trust funds owned and administered by the State of South Dakota.

SDCL 5-1-7. “The commissioner of school and public lands shall have the direction,
management, and control of all lands heretofore granted or which may hereafter be
granted to this state by the United States, or otherwise acquired, and of all the plats
and records pertaining to the title thereto and the disposition thereof.”

Office History'

When South Dakota became a state in 1889, the Federal Government granted the
state over 3.5 million acres of land. Township sections 16 and 36 were reserved for
school and public purposes; these are known as Common School Lands. If the
sections were already settled, the government provided replacement property
known as indemnity lands.

Additional property was also provided to be used however the state wished. The
South Dakota Constitution divided these lands among what would become the
state’s universities, the School for the Visually Handicapped, the School for the Deaf,
State Training School, and the Developmental Center in Redfield. To manage these
lands and the money generated, the Constitution established the Office of School &
Public Lands.

According to the Constitution, common school and indemnity lands were either to
be sold or leased and the proceeds deposited in a permanent trust fund for
education. The principal could be increased, but never diminished. Interest from the
fund was to be used for funding education.

Each year the office returns approximately $10 million to school districts and
endowed institutions. The money is generated from grazing, mineral, oil and gas
leases, interest from the Permanent Fund, and interest earned on land and sales
contracts.
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AURORA
BEADLE
BENNETT
BROWN
BRULE
BUTTE
CAMPBELL
CLARK
CORSON
CUSTER
DAY
DEWEY
EDMUNDS
FALL RIVER
FAULK
GREGORY
HAAKON
HAND
HARDING
HUGHES
HYDE
JACKSON
JERAULD
JONES
LINCOLN
LYMAN
MARSHALL
MCPHERSON
MEADE
MELLETTE
MINNEHAHA
PERKINS
PENNINGTON
POTTER
SPINK
STANLEY
SULLY
TRIPP
UNION
WALWORTH
ZIEBACH

TOTAL ACRES:

Leased Surface Acres By County]

1,163.010
5.200
12,562.120
3,973.550
19.150
72,564.177
8,549.678
421.210
22,842.910
9,178.261
595.330
6,052.680
13,212.570
19,098.200
12,365.156
40.000
12,602.283
8,475.320
253,169.907
397.220
22,182.590
4,187.73
440.000
4,080.000
320.00
8,649.610
3,250.242
21,761.840
44,190.820
11,513.190
526.300
72,029.430
27,451.410
22,025.440
2,448.660
8,274.124
14,476.666
5,315.300
297.10
13,411.233
13.809.138

757,928.755




